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SUB J : PERUVIAN OIL SHIPMENTS TO BRAZIL 

REF: LIMA 1655, BRASILIA 1263 

LOCAL OCCIDENTAL MANAGER HAS INFORMED US THAT OXY AND PETROPERU 
ARE NOW BARGING APPROXIMATELY 5,000 B/D FROM OXY'S FIELDS 
DOWN THE RIVER TO MANAUS. OWNERSHIP OF OIL UNDER PERU MODEL 
CONTRACT IS SPLIT FIFTY-FIFTY. OXY IS SELLING ITS OIL AT 
APPROXIMATELY $9.50 PER BARREL (CIF MANAUS). MANAGER SIAD 
THAT PETROBRAS INVITED OXY'S IQUITOS MANAGER TO VISIT MANAUS. 

AND HAS EXPRESSED GREAT INTEREST IN OBTAINING FURTHER 
QUANTITIES OF OIL FROM OXY'S BLOCK. INITIAL PRODUCTION BEGAN 
IN MARCH AND HAD BEEN RUNNING AT BOUT 1,000 B/D-1,500 B/D 
BUT NOW HAS GONE UP TO 5,000 B/D FIGURE MENTIONED ABOVE. 

OXY'S SMALL PIPELINE HAS BEEN CONSTRUCTED TO TAKE UP TO 
30,000 B/D AND AS STATED LIMA 1655 OXY HOPES TO REACH 10,000 
B/D FIGURE BUT HAS BEEN HAMPERED BY LACK OF ADEQUATE NUMBER 
OF TUGS TO HAUL BARGES. OXY MANAGER NOTED THAT SIZE OF 
RIVER WOULD PROBABLY NOT PERMIT MORE THAN MAXIMUM BARGING 
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OPERATION OF 30,000 B/D THAT LARGER QUANTITIES WOULD HAVE 
TO BE TRANSPORTED OVER ANDES TO WEST COAST. 
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